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U.S. Government Required Disclaimer (Required by the Commodity Futures Trading Commission)
Futures and options trading has large potential rewards, but also large potential risk. You must be aware of
the risks and be willing to accept them in order to invest in the futures and options markets. Don’t trade with
money you can’t afford to lose. This website and the products, services and other information contained
herein is neither a solicitation nor an offer to Buy/Sell futures or options. No representation is being made
that any account will or is likely to achieve profits or losses similar to those discussed on this website. The
past performance of any trading system or methodology is not necessarily indicative of future results.
Trading Involves Risk
Use of any of this information is entirely at your own risk, for which Alexander Trading will not be liable.
Neither we nor any third parties provide any warranty or guarantee as to the accuracy, timeliness,
performance, completeness or suitability of the information and content found or offered in the material for
any particular purpose. You acknowledge that such information and materials may contain inaccuracies or
errors and we expressly exclude liability for any such inaccuracies or errors to the fullest extent permitted by
law. All information exists for no other than entertainment and general educational purposes.
CFTC RULE 4.41.(b)(1)(i)
Hypothetical or simulated performance results have certain limitations. Unlike an actual performance record,
simulated results do not represent actual trading. Also, because these trades have not actually been
executed, these results may have under-or over-compensated for the impact, if any, of certain market
factors, such as lack of liquidity. Simulated or hypothetical trading programs in general are also subject to the
fact that they are designed with the benefit of hindsight. No representation is being made that any account
will or is likely to achieve profits or losses similar to these being shown.
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Bottom Line:

In the stock indices, bull markets and bear markets have
very distinct personalities. Bull markets seem to go up
forever and grind and grind higher and higher with few and
shallow retracements. Bear markets typically have bursts of
panic declines followed by deep and relentless rallies.

I have always found bear markets MUCH easier to trade.
So, while my current thesis is that we are in a strong bull
market, from a trading perspective I will be very happy to be
wrong.

IF we are in a bull market I think the current decline is likely
to soon end. While the indices may form wide range balance
areas with their upper extremes near recent highs, I don’t
think we are going to go much lower than we have already
traded. The 5445 area in the SPX is a level to watch. Strong
conviction below this level will necessitate reassessment of
this view.

What if we have suddenly transitioned into a bear market?
How would we know? For starters, the indices would ALL
begin making lower highs and lows. Examples from
previous bear markets are in the video.
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SPX

Upper KRA: 5623; 5669
Lower KRAs: 5446

The SPX is down about 3% virtually in a straight line since
the print high last Tuesday. Friday marked the third
consecutive lower close; it is fairly rare to have more than
four consecutive closes without a rally attempt. I think we’ll
see at least a short-term low by Tuesday’s close.

The path from there at this point is a complete guess. The
SPX could V bottom and ramp right back to new highs. It
could retrace some substantial percentage of its decline
(50% is typical as you can see in the video). It could also
form a Balance Area for a few weeks between whatever low
we likely see next week and the inevitable rally high that
forms in the direction of the recent all-time high.
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NDX

Upper KRA: 20080; 20690
Lower KRA: 19473

It’s interesting how the macro/fundamental view of a stock,
index or market can flip on a dime. Less than a week ago
almost every single analyst being trotted out by CNBC went
to great lengths to explain why AI is just getting started and
multiple expansion and earnings and so on and so on were
justified and JUST BUY.

This is simply example #234,097,126 of why you have to be
your own analyst. I’ll reserve any dramatic calls until I see
the rally following this decline. But for sure I will be
analyzing the NDX (and all other markets and assets) based
on its PRICE ACTION.

My general thoughts about the NDX mirror those above for
the SPX.
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DOW

Upper KRA: 41376
Lower KRA: 40000
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RUT

Upper KRA: 2278
Lower KRAs: 2128
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New York Composite

This is an index of every stock listed on the NYSE, so it is a
broad composite view.

Upper KRA: 18798
Lower KRAs: 18389
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Internals - VIX

VIX spiked to its highest level since the period of last April’s
decline. It traded at or above current levels for 6 trade days
before beginning to drop sharply. We will be following this
closely next week.
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US 10-yr. Notes

Notes are making higher highs and lows intermediate-term.
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US Dollar

Between significant levels. Recent conviction is strong,
down.
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Gold

The sharp drop in Gold should be watched closely. Price
action suggests the real potential of a false breakout trade.
If that is the case, Gold is likely to continue to accelerate
lower below 2283 very quickly.
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Crude

Whippy but generally trendless.
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